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LIBERTY  AND  LAW, 

ITIVDER  : 

Federative  Government. 

By  BRITTON  A.  HILL. 

FOR  SALE  BY 

EAItEIl  Sc  CO., 

407  Norih  Fourth  Street,  ST.  LOUIS,  MO 

PRICE,  $1.00.  Well  Bound. 

This  book  developes  a new  system  of  Kepublicmi 
Government,  City,  County,  State,  eTudicial  and  hedeial: 
for  the  extension  of  the  elective  Irunchise  to  propert}-  and 
education,  for  the  reform  of  existing  abuses,  the  destruction 
of  official  rings,  plunder  and  usurpation ; the  use  of  all 
railways  as  public  highways;  the  abolition  of  taiitis,  internal 
revemie  and  federal  taxation  ; and  the  perfection  and  eidarge- 
nient  of  the  rnblic  Schools,  the  education  of  each  scholar 

for  a vocation  in  life,  and  in  a knowledge  of  the  true  plan 
of  a iust  government  of  Law.  It  proposes  the  re-establish- 
ment of  our  former  libeilies  and  rights,  by  a thorough 
remodeling  of  the  present  defective  machinery  of  our  State, 

Municipal  and  Federal  government. 

The  press  of  the  United  States  and  of  Great  Britain  have 
pronounced  thisbook  to  be  one  of  theablest  and  most  original, 
on  these  abstruse  questions  of  government,  ever  published. 

No  Statesman,  Lawyer,  or  Student  of  the  science  of 
government,  should  fail  to  examine  this  work. 

PUBLISHED  BY 

J.  B.  LIPPINCOTT  & CO.,  Philadelphia,  August  1873. 


INTENTIONAL  SECOND  EXPOSURE 


i 


LIBERTY  AND  LAW, 

1T]N3>ER  ' 

]<"ederative  Government. 

By  BRITTON  A.  HILL, 

FOR  SALE  BY 

CjtKAV,  13AIvEK  & 

^:07  Norih  Fourth  Street,  ST.  LOUIS.  MO 

PRICE,  $1.00.  Well  Bound. 


This  book  developes  u new  system  of  Republican 
Government,  City,  County,  State,  Judicial  and  Federal: 
or  the  extension  of  the  elective  franchise  to  property  and 
iducation,  for  the  reform  of  existing  abuses,  the  destruction 
)f  official  rings,  plunder  and  usurpation;  the  use  of  all 
railways  as  public  highways  ; the  aliolilion  of  taritis,  internal 
revenue  and  federal  taxation  ; and  the  perfection  and  enlarge- 
ment of  the  Public  Schools,  the  education  of  each  scholar 
for  a vocation  in  life,  and  in  a knowledge  of  the  true  plan 
3f  a just  government  of  Law.  It  proposes  the  re-establish- 
ment  of  our  former  liberties  and  rights,  by  a thorough 
remodeling  of  the  present  defective  machinery  of  our  State, 

Municipal  and  Federal  government. 

The  press  of  the  United  States  and  of  Great  Britain  have 

pronounced  thisbook  tobe  one  of  the  ablest  and  most  original, 
on  these  abstruse  questions  of  government,  ever  published 
Ko  Statesman,  Lawyer,  or  Student  of  the  science  o 
crovernmeiit,  should  fail  to  examine  this  uoik. 


PUBLISHED  BY 

J.  B.  LIPPINCOTT  & CO.,  Philadelphia,  August  1873. 


SPECIE  RESUMPTION 


AND 

National  Bankruptcy, 

IDENTICAL  AND  INDIVISIBLE  ; 

( 


Tin:  TKEASONABLi:  OPEUATIONS  OF  THE  GOLD  RING  AND  THE 
liESU3IPT10N  OF  SPECIE  PAYMENTS  EXAMINED. 


A Final  Appeal  for  the  Repeal  of  the  ‘‘Specie 

Resumption  Act.'' 


BY 


Autlior  ol 


BRITTON  A.  HILL, 

Liherty  and  L.\av,”  ami  “Absolute  Money.'’ 


SAINT  LOUIS  : 

C.  R.  BARNS.  PRINTEli, 
April  IsTO. 


Specie  Resumption  and  National  Bankruptcy 

IDENTICAL  AND  INDIVISIBLE. 


To  the  People  of  the  United  States  and  their  Senators  and 
Representatives  in  Congress  Assembled. 

At  fixed  periods  in  the  world’s  history  a cry  of  universal 
corruption  and  swindle  is  raised  and  passed  around,  and  it  is 
always  observable  that  this  cry  is  shouted  loudest  by  those 
who  are  the  most  corrupt  of  the  swindling  rings.  By  direct- 
ing the  attention  of  the  people  to  the  smaller  classes  of 
villains,  these  greater  ones,  in  the  general  outcry,  hope  to 
escape  the  discovery  of  their  own  villainies.  This  explains 
why,  at  the  present  time,  and  in  our  own  country,  those 
men  who  rule  the  Gold  Ring,  the  Gold  Bond  Ring  and  the 
National  Bank  Ring,  the  most  gigantic  of  rings  ever  formed 
in  the  world,  put  on  such  extremely  virtuous,  honest  airs, 
and  are  so  strenuous  in  urging  the  prosecution  of  the  lesser 
rogues  of  the  Whiskey,  Custom  House,  War,  Navy  and 
Indian  Rings. 

Read  any  journal  in  the  Gold  Ring  interest,  listen  to  the 
speeches  of  any  Gold  Ring  member  or  tool,  in  or  out  of 
Congress,  and  you  are  sure  to  meet  with  indignant  denun- 
ciations of  defaulters,  internal  revenue  conspirators,  petty 
ring  thieves  and  political  rogues  generally ; but  the  worst 
ring  of  all,  the  GOLD  RING,  is  not  even  mentioned,  unless 
it  be  to  hold  it  up  to  public  admiration  as  the  incarnation  of 
all  the  honesty  and  public  virtue  left  in  this  thief-ridden 
country.  It  is  of  this  Ring  I desire  to  address  you  at  pres- 
ent, begging  all  my  readers  to  forget,  for  a while,  Babcock, 
Sheppard,  Belknap,  McDonald,  Joyce,  Avery  and  the  few 
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liundred  thousands  of  dollars  appropriated  by  them,  whilst 
; unveil  the  colossal  Hydra  of  the  Gold  Riug,  which  has 
already  linancially  swindled  and  stripped  the  people  of  hnn- 
Ireds  of  millions  of  dollars,  and  proposes,  even  now,  to  make 
i still  greater  raid  on  the  Federal  treasury  and  the  pe<)ple  of 
,he  uSted  States,  a raid  that  can  result  only  in  universal 
lankruptcy,  if  the  specie  basis  law  goes  into  operation 

.11  1879. 

In  the  midst  of  fratricidal  war,  the  people  ot  the  iSorth 
demonetized  gold  and  issued  the  national  money  in  the 
exigency  of  the  nation,  fourteen  years  ago.  That  money,  our 
greenbacks,  proved  to  be  an  inestimable  blessing,  and  would 
have  continued  so  but  for  the  gigantic  efforts  of  the  Gold  Ring 
since  1865  to  contract  the  circulation  of,  and  destroy,  the 
erreenbacks,  and  crush  trade  and  manufactures  down  again  to 
I coin  basis.  If  the  Gold  Riug  is  successful  it  will  become 
the  despotic  ruler  of  our  finances  and  limit  them  to  a coin 
basis,  which  presages  with  absolute  certainty  an  earthquake 
of  bankruptcy  or  a volcanic  outbreak  of  revolution  for  the 
year  1879.  It  is  too  plain  for  argument  that  the  coin  basis 
is  too  small  for  the  vast  increase  of  modern  manufactures, 
trade  and  commerce.  If  all  the  people  agreed  to  accept  a 
coin  basis  to-morroAV  it  would  be  necesssary  to  abandon  it 
within  a year  as  wholly  impracticable.  It  has  already  proved 
itself  a failure  in  1837,  1841,  1846  and  1857,  and  the 
demonetization  of  coin,  as  a basis,  would  have  been  already 
achieved,  even  if  the  war  of  the  Rebellion  had  not  occurred. 
The  Gold  Ring,  blinded  by  self-interest,  does  not  realize  the 
fact  that  a return  to  a specie  basis  is  impracticable,  and  all  the 
members  of  the  Ring  will  see,  when  too  late,  perhaps,  that 
success  in  forcing  the  nation  into  specie  payments  will  bank- 
rupt even  the  bond-holders,  and  that  if  a revolution  should 
follow  the  national  bankruptcy  all  values  would  for  the 
time  disappear  in  the  universal  wreck  of  trade. 

The  Gold  Ring  men  are  mistaken  if  they  think  they  can 
force  the  nation  into  a return  to  a specie  basis  or  payment, 
and  sell  out  the  Federal,  State,  County  and  City  bonds  for 
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gold  and  foreclose  the  mortgages,  liens  and  trusts  they  hold 
on  the  municipal  corporations,  farms  and  homesteads  of  the 
people  for  gold,  without  meeting  the  most  desperate  resist- 
ance, which  growins:  in  proportion  as  the  universal  financial 
ruin  of  the  country  becomes  more  and  more  apparent,  will 
look  out  for  physical  means  of  rendering  their  oppressors 
powerless  and  of  avenging  their  own  long  suffered  wrongs 
and  losses. 

When  did  the  Gold  Ring  spring  into  existence  iu  the 
United  States?  Virtually  together  with  the  first  issue  of 
greenbacks,  in  the  first  two  years  of  the  rebellion.  Our 
people  had,  therefore,  two  gigantic  powers  to  contend  with 
during  that  war ; the  mighty  armed  force  of  the  rebels  in 
the  telited  field,  in  the  South,  and  the  colossal  but  occult 
power  of  the  selfish,  grasping  Gold  Ring,  and  all  the  minor 

rings preying  upon  the  Federal  treasury  — that  grew  out 

of  this  Gold  Rhig,  iu  the  North.  And  of  the  two  adverse 
forces  it  may  be  safely  said  that  the  Gold  Ring  did  us  by  far 
the  greatest  damage  and  injury,  especially  as  it  was  of  a 
character  that  did  not  cease  to  exert  its  baneful  infiuence  at 
the  restoration  of  peace,  but  grew  stronger  after  the  close 
of  the  war,  and  looms  up  to-day  more  threateningly  than 
ever  before  over  the  bankruptcies,  Avrecks  and  ruins  of  our 
trade  and  manufactures. 

Let  me  trace  to  you  more  at  length,  its  origin  and  the 
designs  it  was  intended  to  carry  out.*  It  began  its  work  as 
I have  said,  at  the  very  beginning  of  the  war,  when  the 
government  could  enlist  no  more  regular  army  soldiers, 
because  it  had  no  coin  money  wherewith  to  pay  them.  The 
greenback  demand  notes  of  1861  were  all  receivable  for 
dnties  and  payable  in  gold ; the  bank  notes  of  the  State 
banks,  scattered  over  the  Republic,  were  also  all  payable  in 
gold,  and  there  was  not  over  $150,000,000  of  gold  in  the 
United  States,  the  greater  part  of  Avhich  was  locked  up 

*I  refer  the  reader  here,  as  throughout  this  article,  to  my  work,  “ Absolute 
Money,”  published  by  Soule,  Thomas  & Wentworth,  St.  Louis,  July,  1875. 
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i 1 State  banks  or  in  private  banks  and  foreign  money 
sgencies.  The  government  Avas  therefore  compelled  to 
( reate  a national  legal  tender  greenback  money  to  enable 

ii  to  prosecute  the  Avar  against  the  rebellion,  riien  the  first 
£tep  Avas  taken  in  the  formation  of  a Gold  Ring.  The  Ex- 
change Bank,  the  Merchants’  Bank,  the  State  Bank,  the 
Mechanics’  Bank,  of  St.  Louis,  and  some  feAV  others,  con- 
1 inned  to  pay  specie  on  presentation  of  their  bank  notes, 
but  nearly  all  the  banks  of  issue  in  the  United  States  sus- 
] )ended  coin  payments  and  refused  to  assist  the  national 
government  in  its  sore  distress.  Whatever  gold  money  the 
suspended  banks  had  left  on  hand  after  hostilities  had 
jommenced,  was  carefully  hoarded  in  their  vanlts  in  expec- 
:ancy  of  the  time  Avhen  the  Gold  Ring  should  have  run  up 
:he  price  of  gold  to  a profitable  percentage.  The  Gold 
Ring  had  been  all  the  Avinter  and  spring  hoarding  gold,  and 
as  its  members  Avere  ever  vigilant  in  the  service  of  their  coin 
o^od,  they  seized  every  occasion  to  take  advantage  of  that 
profitable  percentage  Avhich  rose  Avith  onr  defeats  in  the  field, 
and  fell  Avith  onr  victories.  The  Gold  Ring  fiends  all 
throngh  the  Northern  cities,  secretly  gloated  over  the  Rebel 
victories  quite  as  much  as  the  Rebels  themselves,  and  General 
Sherman’s  trinmphant  march  to  the  sea  was  as  sore  a blow 
to  the  members  of  the  Gold  Ring  — apprehensive  of  the 
ultimate  triumph  of  the  Union  arms,  and  the  consequent 
fall  in  the  price  of  gold  — as  it  Avas  to  the  astonished  inhab- 
itants of  the  States  of  Georgia  and  Alabama. 

But  even  as  this  Gold  Ring  — battening  iqjon  the  slaugh- 
tered bodies  of  our  brave  soldiers,  sacrificed  in  unsuccessful 
battles  for  the  Union  — Avas  bonnd,  as  Avith  an  umbilical 
cord,  to  the  Rebellion,  and  shared  its  ups  and  doAvns,  though 
it  had  groAvn  too  strong  to  be  overthroAvn  Avith  it,  so 
it  will  ultimately  share  the  fate  of  its  more  honorable 
ally,  and  any  one  gifted  Avith  the  insight  to  read  the  signs  of 
the  times,  can  tell  already  in  Avhat  form  punishment  Avill 
overtake  the  Gold  Ring  members.  There  is  a dreadful 
significance  in  the  idea  that  nnderlies  Michael  Angelo’s 
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wreat  painting  of  the  “ Last  Judgment,  ’ that  each  sinner 
shall  be  punished  b}'  the  very  sin  that  has  Avrought  his 
condemnation.  The  members  of  the  Gold  Ring  having 
exchanged  their  gold  money  for  greenbacks  and  bonds  at 
almost  incredible  rates  of  profit  in  1863-4,  their  legitimate 
pnnishment  at  the  day  of  judgment  Avill  be  to  see  their 
currency  i)onds  — bought  by  them  at  forty-two  cents  on  the 
dollar,  and  declared  by  a Gold  Bond  Ring  Congress  to  be 
o-old  bonds  in  1869  — crumble  into  ashes  and  dust,  like  the 

apples  of  Sodom. 

Tlie  Gold  Ring  having  been  thus  organized  at  the  dis- 
charge of  the  first  cannon  in  the  Avar,  quietly  aAvaited 
results.  The  first  move  on  the  part  of  the  government, 
upon  finding  its  ti’casury  empty,  and  no  banks  ready  to  help 
it  Avith  gold  and  silver  money  — after  the  defeat  of  Bull 
Run  — Avas  one  that  played  directly  into  the  hands  of  the 
Ring.  The  Treasury  issued  money  payable  in  gold  or 
receh'able  for  duties  on  imports,  called  “Demand  Notes,’’ 
for  $60,000,000,  and  they  may  be  termed  the  first  short  sale 
of  gold  by  the  United  States  Treasury  to  the  Gold  Ring, 
Avhen  the  Capital  Avas  in  danger  ot  capture  by  the  Rebels. 

But  these  “Demand  Notes”  Avere  but  a drop  in  the 
bucket,  and  six  months  after  their  issue,  on  the  25th  of 
February,  1862,  the  government  was  compelled  to  declare 
itself  independent  of  the  Gold  Ring,  even  as,  in  1776,  it 
had  declared  itself  independent  of  the  Ring  of  European 
Despotism.  It  issued  paper  tokens,  and  each  such  paper 
dollar  and  fractional  dollar  token  Avas  declared  to  be  a legal 
tender  money  throughout  the  United  States.  With  these 
greenbacks  it  paid  its  soldiers,  furnished  supplies  and  all 

the  material  of  Avar. 

Like  the  Avar  itself,  this  sudden  inauguration  of  an  entirely 
neAA'  policy  of  finance  excited  much  am.azement.  Irredeem- 
able treasury  notes ! Greenbacks  not  exchangeable  for 
circular  pieces  of  gold  and  silver  I Why,  this  Avas  sheer 

insanity  ! Congress  had  run  mad  ! 

Thus  said  the  members  of  the  Gold  Ring  and  refused  to 
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3xchange  their  circular  gold  and  silver  pieces  for  the  new 


‘ greenbacks  ” unless  a ruinous  premium  was  offered.  They 
would  not  sell  their  metallic  circular  coins  for  less  than 


double,  nay,  triple  the  amount  which  they  used  to  bring  in 
the  market.  The  people  at  large  nevertheless  took  wonder- 
fully to  the  new  • paper  money  of  the  national  government, 
and  the  nefarious  and  treasonable  practices  of  the  Gold  Ring 
had  no  show  against  the  universal  confidence  which  the 
people  reposed  in  the  permanence  of  their  national  paper 
money  as  well  as  in  the  permanence  of  their  national  govein- 
ment.  Thus  it  came  to  pass  that  the  Gold  Ring  had  only 
those  to  feed  on  who  were  in  great  need  of  the  specie 
material,  or  its  equivalent,  sterling  Rxchange,  foi  special 
purposes  : bankers,  foreign  traders  etc.  The  mateiial  gold 
thus  rose  in  value  just  as  saltpetre  and  cotton  did,  on 
account  of  its  scarcity,  and  because  there  was  a great 
demand  for  it.  As  for  the  rest,  the  Gold  Ring  had  to  prey 
on  itself  like  the  Etruscan  serpent  that  swallowed  its  own 
tail,  that  is  to  say,  its  members  had  to  rob  each  other.  This 
sort  of  robbery  was  called,  in  their  vocabulary,  “ speculating 
in  gold,”  and  had  its  effects  been  confined  only  to  the 
members  of  the  Gold  Ring  there  would  have  been  no  haim 
done.  But  the  gold  speculation  reacted  upon  our  importa- 
tion of  foreign  goods  and  exchange,  a great  amount  of 
which  had  to  be  paid  in  gold  at  that  time.  Hence,  as  the 
speculators  in  Wall  Street  artificially  increased  the  price  of 
gold,  the  price  of  such  foreign  goods  were  correspondingly 
advanced  by  the  merchants,  and  the  people  had  to  pay,  in 
the  end,  for  the  profits  cleared  by  the  Gold  Ring.  Still, 
the  amount  of  those  foreign  goods  and  exchange  were  very 
small  in  comparison  with  the  enormous  amount  ot  annually 
exchanging  domestic  commodities  directly  under  thecontiol 
of  the  people  themselves.  Thus  the  unlimited  confidence 
of  the  people  in  the  greenbacks,  whereby  that  exchanging 
of  our  domestic  products  was  carried  on,  was  able  to  keep 
the  prices  of  nearly  all  articles  not  directly  affected  by  the 
war,  at  their  previous  standard.  (See  page  99  ot  “ Abso- 
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lute  Money.”)  Indeed,  some  articles  even  fell  in  price,  as, 
for  instance,  real  estate,  which  could,  in  many  cases,  be 
bought  cheaper  for  greenbacks  than  it  had  formerly  been 
able^^to  command  in  gold.  This  unlimited  confidence  of  the 
people  in  their  national  government  and  its  money  issues, 
not  only  negatively  prevented  a ruinous  rise  in  prices,  such 
as  followed  the  issue  ot  the  hreuch  assignats,  but  Avas 
accompauied  by  a positive  advantage,  Avliich  alone  enalded 
us  to  finish  the  civil  Avar,  pay  the  interest  on  our  bonds  and 
the  expenses  of  government,  and  reorganize  a ucav  goACin- 

ment  in  the  Southern  States. 

Before  the  issue  of  “greenbacks”  we  had  virtually  no 
money  at  all.  All  the  gold  and  silver  in  the  country  had 
been  locked  up  for  speculation  ; nearly  all  the  Imnks  had 
suspended.  The  financial  distress  Avas  even  aa'oisc  than  the 
political  gloom.  But  from  the  day  Avhen  our  Government 
declared  itself  free  from  the  tyranny  of  the  old  Avorld  money, 
gold  and  silver,  and  issued  its  oavu  money  in  place  thereof, 
a neAV  business  life  took  possession  ot  the  Avhole  countiy. 
Houses,  manufactories  and  machine-shops  Avere  erected  toi 
the  new  developing  business  ; steam  vessels  and  railroads 
Avere  built  on  a scale  never  knoAvn  f)efore  ; ncAV  territories 
populated  and  developed  to  an  unparalleled  extent,  so  that 
it  seemed  almost  as  if,  Avere  it  not  for  the  sea-coast,  Ave 
might  afford  to  lose  the  Avhole  Soutlr,  and  still  be  adequately 
recompensed  by  the  neAv  upgrowing  West,  hor  full  ten 
years  from  the  first  issue  of  greenbacks  Ave  enjoyed  an  era 
of  financial  prosperity,  Avithout  any  revulsion  or  business 
panic,  a growth  of  actual  prosperity  Avhich  is  unparalleled 
in  the  history  of  our  country.  No  decade  ot  the  past  cen- 
tury of  our  historical  existence  as  a nation  Avas  so  free  from 
financial  distress,  so  fruitful  ot  general  deA^elopment  and  in- 
dividual Avealth.  No  one  AAdio  compares  the  present  condi- 
tion of  our  farmers,  laborers,  mechanics,  villagers,  or  the 
inhabitants  of  large  cities,  Avith  Avhat  it  Avas  fifteen  years 
ago,  can  deny  this.  For,  in  spite  ot  the  shocking  financial 
demoralization  Avhich  folloAved  the  civ^il  Avar,  the  people  of 
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i1h‘  cities  New  York,  Plii!adel[)hi:t,  ilosioii,  Ballimore, 
'?liiea‘--o.  Yew  Orleans  ami  St.  Louis,  are  on  the  whole, 
inaneiallv  ami  inateriallv,  at  present,  iar  above  the  inhah- 
tants  of  the  same  cities  at  that  time. 

And  vet  in  the  course  of  the  decade,  ] 'st!3 — 1873,  the 

% 

jroki  liiniT  threw  everv  ohstiiclc  ut  its  coniniaml  in  the 
vav  of  the  permanent  success  of  the  green l)ucks,  and  did 
ts  best  to  make  the  whole  count rv  tributarv  again  to  the 
•ule  of  <»'ohl,  which  means  to  the  Shvlocks  Avho  are  the  sole 
possessors  of  g'old.  To  achieve  this,  they  concocted  a new 
scheme,  which  I shall  now  i»rocccd  to  unveil  to  yon,  both  in 
its  design  and  its  historical  development.  Substantially,  the 
scheme  was  of  the  same  character  as  that  which  formed  the 
Ipasis  of  the  Credit-Mobilier  swindle.  With  the  organiza- 
tion of  the  Credit-Mobilier  Company  from  out  of  the  chief 
members  of  the  Union  Pacitic  Railroad  Company,  that  Com- 
pany itself  ceased  to  be  the  jilundcrer  of  the  Treasury,  and 
the  public  lands  of  the  United  States.  A lew  leading  men 
of  the  Company  had  organized  another  Company  pvithin  the 
Company,  called  the  Credit-lNlobilier,  and  this  Credit-Mo- 
bilier now  did  all  the  plundering  and  gralpbing  and  pocket- 
ing' of  protits,  leaving  the  helpless  stockholders  quite  in  the 
dark  as  to  what  was  going  on.  In  a similar  manner  the 
leading  spirits  of  the  Gold  Ring  organized,  soon  after  the 
close  of  the  war,  a Gold  Bond  Ring,  a ring  far  more  pow- 
erful and  ruinous  than  the  rather  loosely  organized  Gold 
Rim>'  itself,  and  which  worked  in  a double  manner:  1.  It 

tieeced  both  the  people  of  the  United  States  as  a whole,  and 
2.  It  tieeced  those  members  of  the  old  Gobi  Ring,  who  had 
not  been  admitted  to  its  schemes.  To  characterize  the  fear- 
ful power  it  pvields,  I need  remark  only,  that  Avithin  the  last 
nine  years,  bv  its  financial  schemes  forced  through  Congress, 
it  has  robbed  the  people  of  the  United  States  of  more  money 
than  the  amount  of  their  national  debt. 

This  Gold  Bond  Ring  has  been,  strange  to  say,  in  a measure 
the  creation  of  the  National  Government  itself.  Even,  as 
during  the  commencement  of  the  aauu',  the  government  had 
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been  too  timid,  or  careless,  to  call  a sulHcient  immlu-r  of  vol- 
unteers into  the  field,  and  absurdly  charged  a most  eminent 
AAUirrior  and  strategist  like  Sherman  Avith  being  insane,  be- 
cause he  boldly  advisc<l  War  Secretary  Cameron,  in  18(11, 
of  the  real  number  that  AAuudd  actually  be  required:  soil 
Avas  also  too  timid  or  careless,  to  issue  the  number  ot  legal 
tender  greenbacks  necessary  to  carry  on  the  Avar.  i\lore 
soldiers,  it  Avas  soon  made  CAfident,  beyond  dispute,  must 
be  had,  as  the  Bull  Run  Ipattle  attested  ; and  it  became 
equally  evident,  that  the  legal  tender  notes  issued  by  the 
gOA'crnment,  amounting  t(P  ^400,000,000,  would  cover  only 
about  one  year’s  Avar  exjpenses.  The  soldiers  AA'cre  obtained 
mainly  by  apipealing  to  the  patriotism  of  the  people,  but 
hoAv  Avas  the  mone\'  to  be  raised.’'  It  is  \’cry  clear  uf)A\ . that 
patriotism  would  also  have  turuished  the  money,  and  if 
lemil  tender  notes  to  the  amount  required  had  1)oen  issued 
as  they  Avere  needed,  the  poojple  Avould  have  supported  them 
with  the  same  faith  and  zeal  Avith  Avhich  they  had  siq)ported 
the  first  issue.  Our  foreign  purchases  could  have  easily 
been  paid  by  exportations  ot  products  bought  here  with 
greenbacks  and  shipped  Irom  here  to  Europe,  or  A\here\ei 
else  needed.  \\  e should  thus  ha\'e  olitained  an  amount  of 
circulating  legal  tender  money  exactly  litting  the  require- 
ments of  the  country — then  consisting  only  of  the  so-called 
j.Jorth — and  at  the  same  time  Ave  should  have  obtained  a per- 
fect money  of  al)Solute  and  unchanging  value,  subject  to  no 
fluctuations  and  to  no  competition  AAfith  other  kinds  of  money. 
(See  part  2d  of  “Absolute  Money,”  chap.  6.)  Nor  would 
Ave  have  mortgaged  aAvay  the  Avealth  and  soA'ercignty  ot  our 
country,  since  such  absolute  legal  tender  money  has  not  the 
nature  of  a debt,  but  is  simply  a promise  of  each  individual 
citizen  to  pay  to  all  others,  and  of  all  others  to  each  one,  the 
sum  represented  by  the  legal  tender  note,  that  is  to  say,  a 
promise  to  sell  for  that  money  all  that  he  has  for  sale.  Nor 
should  AA^e  have  incurred  that  fearful  burden  of  “ semi  an- 
nual interest”  on  our  “ national  debt,”  Avhich  is  the  greatest 
curse  that  the  Avar  has  left  us,  impoA'erishing  the  taxpayers, 
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IS  it  does,  and  coiTU{)tinu’  the  whole  revenue  service  of  the 
^overuinent.  Indeed,  we  iniii’ht  have  abolished  our  whole 
nternal  and  most  of  the  external  revenue  system,  have  dis- 
aiissed  their  officials  and  saved  the  nation  the  everlasting 
lisgrace,  which  that  system  hy  its  corriii)tion  has  brought 
.jpon  us  and  would  have  saved  to  the  people  the  payment 
of  ^ lU7,OOO,O0O  coin  interest  on  the  bonds  and  S2;)(),(M)0,000 
of  tariff  and  internal  revenue  taxes  and  ex[H  uses  each  year 
since  flanuary  1,  lSl!5. 

But  this  would  not  have  served  the  purposes  ot  the  Gold 
l\in<^  which  designed  to  force  the  government  to  issue  l>onds 
instead  of  absolute  money,  and  bonds  moreover  bearing  a 
heavy  interest  payable  in  coin,  thereby  paving  the  way  tor 
the  Gold  King  swindle  and  the  change  of  the  currency 
5-20  bonds  into  coin  bonds,  in  which  that  swindle  culmi- 
nated. 

But  there  was  another  weighty  reason,  ^vhy  our  govern- 
ment should  have  issued  legal  tender  currency  notes  in  the 
place  of  bonds;  namely  the  utter  insufficiency  of  the  coin 
money  wherewith  to  conduct  the  business  ot  the  country, 
and  the  magnificent  oj)portunity  afforded  us  by  the  civil  war 
to  rid  ourselves  forever  from  the  despotism  ot  that  money, 
and  establish  forever  a national  money  in  quality  and  quan- 
tity fitting  to  our  needs.  Let  me  explain  this  a little  : 

Within  these  last  one  hundred  years,  from  1776  to  1876, 
the  general  business,  trade,  commerce,  manufactures,  etc., 
in  Europe  and  North  America,  have  increased  far  more, 
than  during  the  whole  eighteen  centuries  preceding  them. 
One  of  the  wisest,  clearest,  and  best  political  economists 
and  statesmen  of  England,  Mr.  Gladstont;,  has  calculated 
this  eio'hteen  hundred  fold  increase,  down  even  to  the  year 

O 

1820,  as  regards  hiiiirhind  ; but  I am  rpiite  ready  to  throw 
in  another  tifty  years  for  the  other  European  countries,  and 
I ask  : how  can  the  trade  and  business  ot  this  nineteenth 
centurv'  be  carried  on  with  a si)ecie  basis,  when  that  busi- 
ness  is  eighteen  hundred  times  larger  now,  to  say  the  least, 
than  it  was  one  hundred  years  ago,  whihi  the  circulating 
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amount  of  gold  and  silver  in  Europe  and  the  United  States, 
has  increased  only  from  about  $600,000,000  in  1776  to  $2,- 

4' 

400.000. 000  in  1876,  or  about  as  four  dollars  to  one. 

Of  course,  if  we  look  to  our  country  alone,  the  dispro- 
I)ortion  between  money  for  the  transaction  of  business,  and 
the  amount  of  that  lousiness,  as  compared  with  the  propor- 
tion one  hundred  years  ago,  is  still  greater.  In  1776,  our 
coin  circulation  in  the  united  colonies  was  al)out  83,000,000, 
and  the  \u)lume  of  annual  })roducts  and  business  about 

820.000. 000,  or  nearly  seven  dollars  to  one.  To-day,  we 
have  barelv  8200,000,000  of  coin  monev,  and  our  annual 
l)roducts  are  al)out  88,000,000,000,  and  oiir  clearances  of 
checks,  drafts  and  exchanges,  over  sixty  thousand  million 
of  dollars  in  the  monev  centres.  This  shows  the  coin  to  be 
only  one  dollar  to  forty  dollars  of  the  annual  i)roducts, 
and  one  dollar  to  three  hundred  dollars  of  the  annual  clear- 
ances. 

Is  it  reasonable  to  su])i)ose,  that  the  interchange  of  all 
these  annual  products,  which  interchange  means  commerce 
and  business  in  general,  can  be  carried  on  Iw  so  insigniti- 
cant  an  amount  of  coin  money?  The  lu-oposition  is  absurd. 

Indeed,  I may  safely  say,  that  taking  merely  these  one 
hundred  years  of  our  national  existence  as  a basis  of  calcu- 
lation, we  now  need  one  thousand  dollars  tor  every  one  dol- 
lar that  we  used  in  1776.  V\  g have  now  8200,000,000  ot 
coin  in  the  country,  but  should  have  three  thousand  millions. 

How  then  have  we  supplied  this  enormous  amount  ot 
money  necessary  to  transact  the  enormous  increase  ot  oui 
])usiness  needs  ? Ey  ]>apcr  money  in  all  its  possible  sha])os. 
By  i)riyate  bank  notes,  bank  checks,  drafts  and  exchanges 
of  all  kinds.  But  as  all  these  shapes  of  paper  money  pre- 
tended to  be  redeemable  in  gold  and  sih’cr  coin,  and  as  this 
redeemability  in  coin  was  an  absolute  and  eyident  impossi- 
bility,  the  result  was  a ]>eriodical  occurrence  of  a money 
panic,  eyery  ten  yeai'S,  and  sometimes  two  in  a decade. 
The  people  at  large,  brought  up  to  belieye  that  their  paper 
tokens  were  not  money,  and  could  be  conyerted  into  real 
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iionev  only  by  exchuiiijiiui'  them  for  coin  tokens,  took  a 
right  every  now  and  then,  which  spread  Iroin  one  to  the 
)ther,  and  led  the  whole  nation  as  it  were,  to  make  a rim 
in  the  banks  tor  the  metallic  coins.  These  being  ini- 
lossible  of  access,  the  result  was  — general  failure  and 
iankrii[)tcy.  The  years  171)7,  1806,  1816,  1821,  1826, 
1837,  1841,  1846,  1851  and  1857,  illustrate  clearly  enough 
with  what  regular  periodicity  these  panics  i ame  about,  and 
it  is  only  since  the  war  of  the  reliellion  and  the  issue  of 
national  paper  money,  made  legal  tender  by  Act  of  Congress, 
that  there  have  licen  no  such  panics.  Tin'  iianic  of  1873 
was  in  no  manner  whatever  a money  panic,  except  so  far 
as  the  contraction  of  our  currency  hel})cil  to  etlect  it.  It 
was  chietly  a commercial  and  business  panic,  arising  out  of 
commercial  and  Imsincss  extravagances.  The  distinction 
lietween  these  two  classes  of  jianics  must  always  be  borne 
in  mind.  The  remedy  for  a money  jianic  is  to  be  found  in 
a change  of  the  monev  medium,  because  it  arises  from  a 
distrust  of  the  people  in  the  money  medium.  The  remedy 
for  a commercial  and  business  iianic  lies  altogether  in  a 
change  of  the  whole  commercial  and  business  system  of  a 
country,  which  has  run  into  extravagance  of  speculation. 
The  money  ])anics  in  the  United  States  of  171)7,  1806,  1816, 
1821,  1826,  1837,  1847,  1857,  etc.,  had  to  be  remedied,  by 
changes  in  the  banking  laws  of  the  United  States  and  of 
the  several  States  ; but  the  great  commercial  panic  of  1873 
can  be  remedied,  only,  by  a thorough  change  of  onr  com- 
mercial and  business  system,  and  an  increase  of  onr  legal 
tenders,  of  which  I shall  speak  hereafter.  The  way  in  which 
the  other  remedy  is  to  be  etlected,  I have  suggested  in  tlu' 

V ' I— 

various  chapters  of  “ Lilierty  and  Law,”  under  the  head  of 
“Public  Intercommunication.” 

The  reason  why  mone\'  panics  had  in  this  extravagant 
way  superseded  the  commercial  and  business  panics  of  former 
times  is  to  be  found,  as  I have  said  before,  in  tlie  fact  that 
within  the  last  100  years  tlie  commercial  and  business 
transactions  of  the  civilized  world  have  needed  an  increase 


15 


f 

. » . 


of  money,  equal  to  the  increase  of  money  of  all  the  pre- 
vious 1800  years.  Now,  in  spite  of  the  immense  discoveries 
of  gold  and  silver  in  American,  Australian  and  Kussian 
mines,  no  such  increase  of  coin  money  nor  anything  like  it 
has  taken  place  as  was  required  by  the  necessities  ot  trade 
and  commerce.  In  the  rapid  growth  ot  industry  throughout 
the  civilized  world,  under  the  advance  ot  science,  over 
70, 000, 000, 000  of  steam  horse-[)ower  have  been  applied  to 
myriad  engines,  multiplying  the  producing  power  ot  man 
more  than  a thousand  told. 

In  the  rapid  growth  of  commerce  and  business  in  this 
country,  it  is  not  too  much  to  say,  as  I have  already 
said,  that  the  demand  for  money  interchange  has  increased 
within  the  last  100  \ ears  trom  $1  to  $1,500. 

This  increase  of  money  interchange,  which  never  could 
have  been  etlected  by  coin  money,  and  which  should  have  been 
steadily  so  elfected  in  every  country  by  an  absolute  legal  ten- 
der money  })ci  tectly  secured,  was,  as  I have  said,  so  etlected 
by  unsecured  private  paper  money,  drafts,  checks  and  bills  ot 
exchange  ; which,  combined  with  the  retention  of  the  original 
traditional  spt'cit*  l)asis,  h'd  to  the  pei’iodii'al  disturbances  in 
every  decade,  heretotore  alluded  to;  until,  alter  the  liegin- 
uing  of  the  war  of  the  rebellion  and  the  inauguration  of  the 
legal  tender  system,  those  disturliances  were  quieted  till 
the  year  1873;  and  the  [lanic  of  that  year,  as  1 have 
shown,  was  not  a money  panic  projicr,  but  a commercial  and 
business  panic.  No  holder  of  legal  tender  notes  lost  his 
contidence  in  greenbacks.  The  people  had  unlimited  con- 
tidence  in  the  greenback  legal  tender  money,  but  very 
limited  contidence  in  lianks.  Hence  the  people  started  runs 
upon  the  banks  to  get  legal  tender  greenbacks  for  their 
deimsits,  and  greenbacks  having  become  scarce  since  the 
adoption  of  the  contraction  policy,  the  banks  had  but  tew 
on  hand.  Hence  their  suspension  and  the  crash  of  1873. 
The  only  trouble  with  our  legal  tenders  then  was,  that  there 
were  not  enough  in  circulation.  No  one  tried  to  exchange 
them  tor  gold  or  silver  in  ordinary  use,  knowing  lull  'well 
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that  at  any  moment  he  conld  get  these  legal  tenders  redeemed 
by  the  baker,  butcher,  grocer,  tailor,  landlord  or  merchant, 
whenever  he  decided  to  i)urchase.  Have  they  not  ahvays 
been  so  redeemed  ? Do  they  need  any  other  redemption  ? 
Have  not  greenbacks  always  been  able  to  purchase  every 
commodity  in  the  land  with  the  same  facility  as  ihegold  and 
silver  coins  of  former  days?  Nay,  have  they  not  been  able 
to  buy  gold  and  silver  also? 

It  is  true,  that  the  price  of  goldaud  silver  has  occasionally 
risen,*  but  so  did  the  price  of  cotton,  turpentine  and  gun- 
powder rise  in  price  during  the  war.  At  present,  however, 
silver  is  such  a drug  in  the  market  that  a gi’eenback  dollai 
can  buy  a full  silver  dollar.  It  is  also  very  true  that  this 
greenback  legal  tender  money  of  ours,  is  a mere  lag.  ell, 
it  may  be  that  “rag  money,”  intended  as  a sneer  by  the 
Gold  Ring,  is  a very  apt  phrase.  Unquestionably  our  green- 
backs are  made  out  of  rags.  But  so  are  other  very 
valuable  things,  things  that  even  the  Gold  Ring  men  re- 
spect very  highly.  What  is  our  flag?  Also,  a rag!  Ot 
what  are  our  state  and  federal  constitutions  made?  Not  of 
gold  or  silver,  but  ot  rags  ! \es,  they  are  actuall}’^  printed 
on  paper,  made  of  vciffsf  the  same  constitutions  that  ha\e 
been  the  admiration  of  the  world  and  the  pride  of  every 
American  lor  nearly  a century,  and  will  lemain  so,  1 hope, 
until  the  end  of  the  world.  What  are  our  bibles,  prayer 
books,  laws,  histories  and  literature  made  of?  Rags  ! What 
are  the  works  of  Homer,  \ irgil,  Dante,  Shakespeare,  ^lil- 
ton,  Dryden,  Scott  and  Shelley?  All  rags.  But  is  any 
Gold  Ring  man  so  fanatical  as  to  Avish  the  destruction  of 
these  rao-s?  Is  one  of  them  so  reckless  as  to  declare  the 
Constitution  and  Laws  ot  the  United  States  iiualid,  because 
they  are  printed  on  “rag  paper”  eA^en  as  our  greenbacks 

are  ? 


*But  it  is  a noteworthy  fact,tliat  during  the  ])anic  of  1873,  the  price 
of  gold  and  silver  fell  to  par  with  greenbacks,  and  the  Gold  Ring  re- 
coiled from  the  struggle  discomlited. 
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During  the  rebellion,  there  AA^ere  men  AAdio  sjAoke  of  our 
flag  as  the  “ Federal  rag.”  Who  dares  noAv  to  trail  it  in 
the  dust  or  trample  upon  it?  Not  even  the  Gold  Ring  men. 
Do  you  know  Avhat  that  “Rag  Flag”  represents?  The 
whole  sovereignty  and  power  of  the  American  people. 

hat  does  the  “ Rug  Woney^  ” represent?  The  soA'^ereigutA', 
honor,  credit  and  solvency  of  the  American  people,  and  who- 
ever insults  it,  equally  insults  the  "Rag  Flag”.  Thus,  for  mere 
selfish  gain,  the  Gold  Ring  men  and  their  allies  attempt  to 

desecrate  the  honor,  credit  and  solvency  of  the  Republic 

and  Avilfully  destroy  the  happiness,  prosperity  and  industries 
ot  the  people,  3,000,000  of  Avhom  are  said  now  to  be  out  of 
employment  and  in  Avant  of  bread  by  reason  of  this  lono- 
Avar  of  the  Gold  Ring  upon  the  “ Rag  Money  ” of  the  people'^ 
folloAA  ui^  the  Avar  on  the  " Rag  Flag  ” by  the  rebellion. 

All  these  calamities  luiA^e  befallen  us  because  the  Govern- 
ment, fiom  sheei  lack  ot  conhdence  in  the  patriotism  of  our 
people,  prepared  the  Avay  for  the  triumph  of  the  Gold  Ring 
by  ceasing  to  issue  greenbacks  and  putting  up  5-20  green- 
back bonds  for  sale  at  any  ruinous  price  they  might  realize 
in  the  maiket.  Ihese  bonds  so  issued  amounted  to  about 
81,^50,000,000,  and  it  is  to  be  especially  obseiwed  that 
though  the  principal  of  these  5-20s  Avas  made  payal)le  in 
legal-tender  notes,  the  interest  AA’as  made  payable  in  gold. 
This  Avas  accomplished  through  the.  influence  of  the  Gold 
Ring,  aaIucIi,  finding  itself  too  AA'eak  as  3’et  to  ju’ocure  the 
issue  of  gold  bonds  for  priiicij)al  as  Avell  as  interest,  AA'ere 
content  to  force  through  Congress  the  gold-interest  coupon 
feature,  Avith  the  hope  that  after  the  bonds  Avere  sold  and 
the  AAmr  closed,  it  could  easily  persuade  or  bribe  Congress  to 
declare  the  principal  of  those  bonds  payable  in  gold^ 

Noav,  legal-tender  money  had  never  been  accepted  b}'  the 
Government  for  the  payment  of  duties — and  this  Avas  the 
lirst  reason  why  the  price  of  gold  rose  after  the  issue  of 
greenbacks.  Foreign  traders  and  bankers  Avere  obliged  to 
haA'e  the  actual  gold  tor  those  duties — our  Government  thus 
playing  directly  into  the  hands  of  the  Gold  Ring  by  causing 
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a large  demand  for  it.  But  the  issue  of  coin  coupons  by  the 
Government  on  such  an  enormous  sum  as  $1,750,000,000  of 
bonds  was  a still  greater  achievement  by  the  Gold  Ring.  It 
forced  the  Government  itself  into  the  market  to  buy  gold  to 
an  enormous  amount  ($52,500,000)  every  six  months  for  the 
interest  of  those  coupons.  It  forced  the  Government  to  bid 
against  itself,  and  created  a perpetual  corner  in  favor  of  the 
Gold  Ring  and  against  the  people  of  the  United  States, 
struo'o’linof  iu  a terrible  war  with  the  rebels  and  this  Gold 
Ring. 

But  these  issues  of  bonds  that  were  bought  and  taken  up 
from  circulation  were  not  of  themselves  sufficient  for  the 
financial  wants  of  the  country,  Avliich  needed  actual  money, 
currency,  of  all  denominations,  to  conduct  its  business. 
Accordingly,  the  Gold  Ring,  aware  of  this  fact,  and  iu  order 
to  kill  two  birds  with  one  stone,  suggested  to  our  Govern- 
ment, in  1863,  the  creation  of  the  National  Bank  system. 
The  plausible  ( ?)  argument  by  which  the  Ring  inveigled  our 
Government  into  this  scheme  was  this  : 

“You,  the  government  of  the  United  States,  with  all  the 
sovereignty  wealth  and  power  of  the  people  of  those  States 
at  your  back,  must  on  no  account  issue  more  money  ; in 
fact,  3’ou  ought  never  to  have  issued  any  legal  tenders  at 
all.  But  you  can  give  ics,  private  citizens  of  unknown 
means,  the  power  to  issue  mone}^ ; grant  us  a right  which 
you  have  not  yourself.”  This  Ring  thus  boldly  asked  the 
government  to  confer  upon  it  a power  which,  it  claimed,  the 
goverment  itself  had  not;  and,  when  asked  how  it  could 
secure  the  people  and  induce  them  to  accept  their  money  as 
£rood,  was  shameless  enough  to  answer,  that  it  would  secure 
its  circulation  and  make  it  pass  current  amongst  the  people 
bv  depositing  United  States  bonds  as  such  security.  It 
told  the  government,  that  if  it  issued  more  money  of  its 
own,  though  backed  b}"  all  its  wealth,  such  money  would  be 
worthless;  but  in  the  same  breath  it  coolly  proposed  the 
paper  bonds  of  that  same  government  as  the  best  security 
for  its  own  issues  ; and  not  content  with  this,  proposed  to 
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draw  the  coin  interest  on  the  pledged  bonds- from  the  Treas- 
ury , eveiy  six  months,  to  be  sold  back  to  that  government, 
at  an  enormous  i)remium.  In  other  words,  government  was 
asked  not  only  to  extend  a franchise  of  enormous  value  to 
this  King,  but  moreover,  to  give  the  Ring  an  extravagant 
annuity  for  accepting  that  franchise.  To  show  the  enormity 

of  this  swindle,  let  me  quote  from  Libekty  and  L.uv  pao-es 
168-9  : ® 

“ In  1869  there  were  sixteen  hundred  and  twentv  of 
those  national  l)anks  (now  over  two  thousand),  with  a circu- 
lation ot  two  hundred  and  ninety-nine  million  seven  hun- 
dred and  eighty-nine  thousand  eight  hundred  and  ninety-five 
dollars,  secured  by  United  States  5-20  bonds  for  three 
hundred  and  forty-two  million  four  hundred  and  seventv- 
five  thousand  six  hundred  dollars,  deposited  by  them  iu  the 
Treasury  to  secure  their  several  circulations,  issued  upon 
such  bonds,  the  redemption  of  which  in  legal-tender  notes 
was  guaranteed  by  the  United  States.  That" is,  the  govern- 
ment paid  those  sixteen  hundred  and  twenty  banks  an 
interest  bonus  of  six  per  cent,  in  coin  a year  on  three  hun- 
dred and  forty-two  million  four  hundred  and  seventy-five 
thousand  six  hundred  dollars  of  United  States  bonds,  to 
accept  the  privilege  of  issuing  three  hundred  million  dollars 
of  such  currency  so  issued  to  them,  and  loaning  them  out  at 
the  highest  rates  of  Interest. 

“This  ruinous  scheme  of  finance,  invented,  it  is  said, 
in  the  Ireasury,  to  aid  the  federal  government,  is  about 
equivalent  to  a loan  of  money  by  Air.  Prodigal  to  Air. 
Shylock  for  twenty  years,  on  a special  agreement  that  the 
lender  should  pa}^  the  borrower  six  per  cent,  yearly  interest 
in  coin  for  accepting  the  money  so  loaned,  and  assuming  the 

trouble  of  lending  it,  at  the  highest  rate  of  usury  possible, 
for  his  own  profit ! 

“ But  in  order  to  rivet  these  chains  of  debt  and  interest 
more  firmly  iq)on  the  necks  of  the  people,  so  that  no  future 
Congress  could  remove  them,  it  was  necessary  for  the  l)ond- 
holders,  brokering  speculators,  and  the  national  bank  stock- 
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holders  to  ])rocuro  the  pussage  of  a law  declaring  the  5-20 
currency  l)onds  to  ho  redeeinahle  only  in  coin  ; and  to  pre- 
vent the  repeal  of  sueh  an  unjust  law,  another  enactment 
Avas  reipiired,  autlujrizing  the  issue  ol  new  bonds,  Avith 
special  contracts  inserted  therein,  innding  the  government 
to  paA'  the  prinei[)al  and  interest  in  coin,  Avhereby,  on  the 
sate  of  the  iicav  bonds  for  gold,  the  proceeds  would  be  used 
for  the  redemption  of  the  5-20  currency  bonds  in  coin.”'*' 
'Fwo  A'ears  aft(‘r  the  establishment  of  this  National  Bank 
sA'stem  the  Avar  drew  to  a close,  and  immediately  the  Gold 
Bing  beii'an  to  prepare  for  its  final  and  culminating  sAvindle. 
Aruuments  like  these  Avere  eautioush'  [)ut  forward  and 
impressed  upon  the  peoi)le  by  a subsidized  press  and  the 
tools  of  the  Gold  King  in  C'ongress  : 

*'  The  issue  of  legal  tenders  by  the  government  could  be 
“ justili('d  onlv  as  a war  measure;  in  its(  It  it  Avas  illegal; 
“ hence  the  act  creating  it  must  be  rei)ealed  and  the  issue 
Avithdrawn  from  circidation.” 

Tlie  Fed-ral  Supreme  Gourt  was  indu<-ed  to  adopt  this 
Gold  Kina:  view,  and  the  A'eiy  man  avIio  had  been  the  author 
of  the  lea'al  tenders,  as  Secretary  of  the  Treasury,  repudiated 
this  alorious  result  of  the  Avar  and  of  modern  civilization, 
as  Chief  Justice  of  the  Supreme  Court  of  the  United 

States. t 

The  Gold  King  further  argued  : “ Since  such  is  the  case, 

and  since,  consequently,  Ave  must,  under  the  Chase  decision, 
return  to  a specie  basis,  all  our  bonds,  not  made  payable,  in 

o-old  moncA',  ouatht  to  be  made  so.” 

In  the  course  of  a fcAV  years  these  arguments  had  made 
sueh  progress  that  in  18G9,  March  18th,  the  Gold  Bond 
Kim--  asked  and  obtained  from  Congress  the  passage  of  a 


* Liberty  and  LaAV,  Uiidor  Federative  Goveruineat,”  by  Britton 
A.  Hill.  J.'  B.  Lippincott  & Co.,  Philadelphia,  Publishers. 

fTliis  decision  of  the  Court  has  been  happily  OA’erruled,  and  the 
laAV  is  now  Avell  settled  that  the  issue  of  legal  tenders  is  constitutional 

and  valid. 
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joint  resolution  declaring  these  81,750,000,000  of  5-20 
currencA'  bonds,  pavable  in  trold. 

As  those  bonds  had  been  oritrinallv^  sold  for  lc<ral  tenders 
when  gold  had  risen  so  high  in  price  that  on  an  average  the 
sale  of  all  the  bonds  could  realize  only  81,050,000,000  gold, 
it  is  easy  to  ealcidate  that  the  Gold  Bond  King  made  $700,- 
000,000  l)A^  this  Coutrressional  Act  alone. 

But  to  still  further  increase  its  profits,  the  Gold  King 
being'  sure  of  having  a legal  hold  on  the  United  States 
government  for  an  amount  of  gold  mone\'  which  cannot  be 
obtained  in  tlie  Avhole  world,  consummated  its  scheme  of 
making  itself  the  absolute  master  of  the  money  power  of 
the  United  States,  by  presenting  to  Congress  an  Act  that  Avas 
passed  in  January,  1875,  directing  the  repeal  of  the  Legal 
Tender  Act  and  the  resumption  of  si)ecie  })ayments  by  the 
government  on  the  1st  day  of  January,  1879.  It  is  a sig- 
nificant fact  that  the  repeal  of  the  National  Baid\ing  Act 
is  not  [)rovided  for  in  this  law.  The  U^nited  States  is  to 
redeem,  in  coin,  the  legal  tender  greenbacks  and  the  frac- 
tional cun’ciiey  8-113,428,542  ontstanding  in  March  187G, 
but  Avhat  is  to  become  of  the  National  Bank  notes  $3G0,- 
000,000  now  outstanding,  no  mention  is  made. 

In  my  opinion  the  scope  and  purpose  of  the  Act  of 
January,  1875,  is  simply  this  : The  people  of  the  United 

States  are  to  giv'c  up  their  legal  tender  greenbacks,  which  they 
have  found  so  convenient  and  economical  for  a circulating 
money  medium,  and  the  Treasury  is  to  issue  in  their  place 
bonds  bearing  interest.  Tliese  l)onds  will  be  sold  for  coin 
to  cancel  the  legal  tenders,  and  this  coin  will  not  serve  the 
people  near  as  well  as  our  greenbacks  luiAm  served  them,  and 
they  moreoA'er  Avill  have  to  pay  the  semi-annual  coin  interest 
on  the  four  or  tiAm  hundred  million  dollars  of  bonds,  without 
an  A'  benefit  whatever.  It  is,  therefore,  infinitely  better  that 
the  legal  tenders  should  remain  in  circulation,  and  that  the 
bonds  to  redeem  them  Avith  should  not  be  issued. 

But  then  the  Gold  King  Avould  not  reap  the  profits  it 
Avould  make  by  keeping  up  its  traffic  in  gohl  Avith  the  gov- 
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eminent : whereas  their  specie  basis  scheme  would  remove 
all  doubts  as  to  the  redemption  of  their  Iioiids  in  <:-old  by 
the  United  States,  and  would  invest  the  King  in  conjunction 
with  the  National  and  other  banks  with  the  exclusive  power 
of  making  the  money  medium  ot  the  connti’y,  and  \\onld 
tinally  force  upon  the  United  States  anotln'i*  gold  corner  to 
the  vast  amount  of  $413,428,542,  to  redeem  the  legal 
tenders  and  fractional  currency  on  the  1st  of  January,  1879. 
The  National  Bank  notes  would  have  to  be  redeemed  liy  the 
banks,  or  their  bonds  in  the  Treasury  to  secure  tlieir  cireii- 
tion  would  have  to  be  sold  for  coin  for  what  they  would 

briu". 


The  Treasury  statement  of  our  tiuancial  situation  in 
March,  1876,  shows  our  outstanding  six  per  cent,  bonds 
to  be  $984,999,605,  and  our  live  per  cent,  liouds  to  be 
$710,037,600,  with  a matured  debt  of  $9,183,160,  drawing 
an  annual  interest  of  $95,152,845-t»0-100.  The  coin  on 
hand  is  only  $4,500,000,  and  the  coin  ccrtiticates  arc 

$33,337,600. 


AVith  these  tacts  before  us,  the  Treasury  proposes  to 
pay  off  the  legal  tenders,  cancel  the  national  liank  notes  and 
fractional  currency  and  all  maturing  debts,  in  gold  com  m 
two  years  and  eight  months.  The  coin  interest,  ^95,152,- 
845-90-100,  must  be  paid  in  six  semi-anmial  installments  of 
$47,576,422-50-100  each  np  to  1st  of  January,  1879, =$285,- 
458,537-70-100.  Interest  on  $500,000,000  of  new  bonds 
at  tive  per  cent,  for  two  and  a half  years,  $62,500,000. 
Amount  of  legal  tender  money  and  fractional  currency  to  be 
redeemed  in  coin,  $413,428,542;  gives  us  a grand  total  of 
$761,387,079-70-100  in  coin  to  be  raised  1)V  the  Government 
and  to  be  paid  within  two  years  and  eight  months  from  the 

1st  of  May,  1876. 

AVere  it  not  too  serious  a matter,  it  would  seem  ridiculous 
that  a treasury  now  owing  these  vast  sums  ot  money,  and 
proposing  to issue  $500,000,000  coin  bonds  more,  shoidd 
actually  "propose  to  pay  otf  by  the  1st  of  January,  1879, 
$761,387,079-70-100  in  coin.  The  most  stupid  mind  can 
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see  that  the  whole  scheme  is  a lie  and  a fraud,  and  it  must 
either  force  the  people  and  the  Government  into  bankruptcy, 
or  compel  them  to  come  to  terms  with  the  Gold  Ring,  tatally 
ruinous  in  their  character.  The  whole  power  of  the  country 
would  virtually  be  placed  in  the  hands  of  the  King,  since 
they  would  have  control  of  all  the  money  in  the  country, 

the  ijold  and  the  gold  lionds. 

How  terrible  this  power  of  money  monopoly  is,  when  thus 
exercised  by  a corrupt  and  seltish  Ring,  we  have  already 
experienced  to  some  extent  since  1869.  Indeed,  it  has  lieen 
felt  ever  since  the  United  States  Government  was  forced  by 
the  Gold  King  and  the  Gold  Bond  Ring  to  begin  its  policy 
of  contraction— that  is,  withdrawing  the  legal  tenders  with 
which  we  conducted  our  business  from  circulation.  Before 
the  adoption  of  that  policy,  our  greenback  circulation  in 
1865  was  $1,152,914,892,  and  contiiied  almost  altogether  to 
the  Northern  States.  Never  was  the  country  more  pros- 
perous ; never  were  there  fewer  failures.  But  instead  of 
adding  to  this  circulation,  as  was  required  by  the  return  of 
the  South  to  the  Union,  and  in  full  proportion  to  the  require- 
ments of  that  section  of  our  country,  then  wholly  without 
any  money  medium  wliatever,  our  Government  did  the  very 

I'everse. 

In  the  following  three  years  it  withdrew  $372,354,779  ot 
our  circulation,  and  as  an  inevitable  consequence  business 
bemm  to  droop  and  all  kinds  of  enterprises  to  cease.  Slowly 
the  noose  tightened  around  the  necks  ot  the  people  of  the 
United  States,  until  in  the  fall  of  1873  the  process  of  finan- 
cial strangulation  was  nearly  completed.  Then  the  convul- 
sions came,  and  with  them  the  panic  which  still  continues  to 
crush  the  larger  portion  of  our  commerce  and  enterprises. 
The  o-reat  enterprises  of  the  years  1865-6,  based  upon  a 
ca-eenback  circulation  of  $1,153,000,000,  could  not  be  carried 
on  upon  a basis  of  half  that  amount  of  money,  and  distributed 
moreover  over  twice  the  extent  of  territory  and  among  an 
additional  population  in  the  South  of  thirteen  and  a half 

millions  of  people. 


I 
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In  fact,  we  were  compelled  to  do  business  after  1869  with 
two-thirds  per  cajnta  less  than  densely  populated  Irance, 
and  one-third  less  than  England  requires.  The  unavoidable 
result  of  this  iiioney  searcity  was  a general  stoppage  ot  in- 
dustry, at  an  immense  loss  to  the  people  of  the  United 
States,  estimated  at  $500,000,000  a year.  Kailroads,  fac- 
tories, business  houses  ot  every  kind,  great  insurance  and 
manufacturing  companies  and  navigation  companies  went  into 
bankruptcy,  or  were  sold  out  tor  a mere  song ; the  membeis 
of  the  Gold  Ring  frequently  becoming  purchasers  at  merely 
nominal  prices.  A great  number  ot  counties  in  the  estein 
States  became  virtually  insolvent  and  unable  to  pay  the  inter- 
est on  their  debts,  and  still  remain  so,* 

While  all  this  financial  ruin  was  going  on,  the  Gold  Ring 
put  on  airs  of  virtue,  with  a brazenness  absolutely  astonish- 
ing. It  ascribed  all  the  depression  that.  folloi\ed  and  pre- 
ceded the  crash  of  1878,  though  palpably  the  consequence 
of  contraction,  as  due  to  the  fact  that  there  had  not  been 
contraction  enough — that  we  were  reaping  the  fruits  of  pre- 
vious overtrading  extravagance,  and  that  we  should  never 
realize  the  prosperity  of  the  (happy)  years  ot  1865-  6-  7, 
(when  greenbacks  were  abnndant,)  unless  contraction,  (that 
had  worked  onr  ruin,)  was  carried  to  its  (baneful)  end  by 
the  retirement  of  the  whole  greenback  circulation,  amount- 
ing to  $773,428,542,  and  the  resumption  of  a specie  basis, 
(with  its  periodical  financial  earthquakes  and  ruin.) 

So  successful  were  the  Banks  and  the  Gold  Ring  in  im- 
posing on  the  people  of  the  country,  that  Congress  was 
finally,  by  some  inexplicable  means,  pei'suaded  in  January, 
1875,  to  decree  the  resumption  of  specie  payment  on  the 

1st  of  January,  1879. 

To  illustrate  the  brazen  assurance  of  the  Gold  Ring  and 
the  National  Banks,  I need  only  point  to  the  speeches  of 
their  advocates  in  Congress. 


* Bankruptcies  in  last  six  months . . . ^oi'^’nnn 

Bankruptcies  for  same  period  in  ISiO ^,^0,000 

Bonds  in  default  the  last  three  years bW,W0,TOO 

Bankruptcies  during  contraction 700, two, wo 
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Thus  Senator  Sherman,  in  his  speech  delivered  in  the 
United  States  Senate  on  the  tith  instant,  alter  stating  the 
purport  of  onr  legal  tenders  to  be  as  follows:  “ 1 he 

UNITED  STATES  promises  to  pay  the  hearer  OiNE 
dollar,”  proceeds: 

“ Tliis  note  is  a promise  to  pay  one  dollar.  The  legal  ellect  of 
this  note  has  been  announcod  by  the  unanimous  opimon  ot  the 
Supreme  Court  of  the  United  States,  the  highest  and  tmal  judic ml 
Lthoritv  in  our  Government.  Thus,  then,  it  is  settled  that  this  note 
is  not  a dollar,  but  a debt  due-a  promise  to  pay  a dollar  m 
Congress  mav  define  the  weight  and  fineness  ot  a dollar,  mid  it  l as 
done  so  by  providing  a gold  coin  weighing  2o  8-10  grains  ot 
gold  9-10  fine.  The  promise  is  specific  and  exact,  and  its  natme 

fixed  by  the  law  and  announced  by  the  Court.  ’ 

Senator  Sherman  admits,  therefore,  that  Congress  may 
define  the  aveight  and  fineness  of  a gold  dollar.  It  has  de- 
fined it  at  present  at  25.8-10  grains  of  standard  gold,  9-10 
fine  Coimress  having  thus  alisolnte  power  to  “ define  the 
weight  and  fineness  of  a dollar”  can,  therefore,  even 
according  to  Senator  Sherman,  and,  indeed,  all  tnc  gold 
coin  worshipers,  reduce  the  value  of  its  gold  dollars  to  any 
amount  it  pleases,  l>y  decreasing  the  standard  ot  Ts  weight 
and  fineness,  making  it,  indeed,  so  low  that  a gold  dollar 
will  really  have  no  more  intrinsic  value  than  a well  engraved 
piece  of  paper.  This  would,  of  course,  be  an  easy  way  to 
effect  the  resumption  of  specie  payment  at  any  time  ; there 
would  be  no  use  in  waiting  till  1879  ; and  public  morality  ( ?) 

would,  nevertheless,  be  preserved  ! 

Senator  Sherman,  in  that  same  speech,  suggests,  how- 
ever, another  illustration  to  show  that  we  could  resume 
specie  payment  without  the  least  difiicnlty.  It  is  the  same 
illustration  which  Senator  Jones,  the  silver  millionaire  ot 
Nevada,  first  broached.  Those  gentlemen  attempt  to  show 
that  it  is  perfectlv  feasible,  even  at  the  present  moment,  to 
substitute  silver  money  for  onr  fractional  currency  even  at 

profit  to  the  Government.  . 

There  are  two  things  to  bo  considered  in  reference  to  this 
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proposition.  The  hrst  is  the  iulmission  that  at  least  a portion 
of  the  U.  S.  legal  tender  money  is  at  present  worth  more 
than  silver,  or  that  silver  money  is  at  a discount  as 

asfiiinst  greenbacks. 

The  second,  or  rather  the  primary  question  is,  where  are 
the  $40,000,000  of  silver  to  come  from'^  M present  we 
have,  all  told,  not  quite  four  and  a half  millions  ot  com  m 
the  Treasury,  and  who  will  take  silver  when  in  England  it 
has  fallen  about  hftcen  per  cent,  in  price  since  1871,  and 
when  in  Germany  it  is  not  taken  as  money  at  all . This 
silver  resumption  looks  indeed  as  it  it  were  meieU  a cun 
ning  device  of  our  Bonanza  men  in  the  Pacitic,  Slope 
to  keep  lip  the  price  of  the  production  of  their  silver  mines. 

Thus  it  appears  on  every  hand  that  the  proposition  to 
resume  specie  payments  in  1879  is  based  upon  a lie  and 
deception.  Just  as  in  old  times  it  was  extremely  difficult  to 
mamum  a bankino-  system  based  on  the  proportion  of  $1  com 


to  $10  paper  money,  a disproportion  whi<-h  m 1857  had  risen 
to  $1  coin  kept  in  the  banks  for  every  $150  of  liank  bills, 
drafts  and  checks,  and  the  result  of  which  was  a crisis  that 
shook  two  hemispheres  ; so  it  will  be  absolutely  impossible 
to  maintain  in  1879  a specie  basis  at  the  enormous  dispro- 
portion of  $1  coin  to  $300  l.ank  bills,  bills  of  exchange 
and  checks  on  banks  without  resulting  in  universal  bank- 
ruptcy. After  the  bankruptcy  Ave  should,  no  doubt,  enjoy 
foraVhile  what  are  called  healthy  times  ; that  is  to  say, 
there  being  no  National  wealth,  no  State  wealth,  no  munici- 


pal corporations  with  any  property,  and  no  more  business 
firms  and  individuals  outside  of  bankruptcy,  turther  bank- 
ruptcies would  lie  impossilile.  Where  all  men  are  equally 
poor,  all  being  impecunious,  theft  and  robbery  cannot 
flourish.  In  course  of  time,  however,  some  wealth  will 
airain  accumulate  ; money  will  again  come  into  circulation, 
and  thim>-s  will  go  on  under  the  coin  rule  for  ten  years  ; 
since  the”  experience  of  every  country  has  demonstrated  that 
upon  a coin  basis  the  business  of  no  country  can  be  conducted 
loimer  than  a decade  without  the  inevitable,  universal  doivn- 
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fall  of  the  whole  superstructure  of  finance,  wherein  $300  ot 
paper,  bank  drafts,  checks  and  exchanges  are  floated  upon  a 

liase  of  one  dollar  in  gold. 

Idle  coin  l.asis  answered  well  enough  the  purpose  ot 
ancient  trade  and  commerce,  when  the  ships  were  row  boats 
or  galleys  cruising  along  the  shores  of  the  inland  seas,  and 
land  transjiortation  was  carried  on  by  asses,  mules,  horses, 
camels  and  elephants.  The  total  business  of  the  old  world 
did  not  reach  the  present  amount  ot  the  annual  clearances 
of  New  York  City  alone.  But  the  modern  inventions  m 
machinery,  steam  power,  telegraphs,  and  other  forces 
subjected  to  the  direction  of  man,  makes  it  impracticable 
for  us  to  return  to  the  narrow  limits  of  the  specie  basis.^ 
All  the  coin  in  the  world  could  not  serve  the  purpose  ot 
carrvino-  on  the  business  of  London  City  alone,  without 

adding  a vast  sum  in  paper  money. 

With  all  the  ipgcnuity  of  the  bankers  ot  Europe  and 

America  during  the"  last  eighty  years,  they  have  not  been 
able  to  transart  the  ever-increasing  trade  and  business  ot 
this  century  upon  a coin  basis,  without  meeting  as  statei  , 
perpetually  recurring  financial  disasters,  continually  increafe- 
iiio-  in  force,  and  overwhelming  every  ten  years  at  least,  a 
whole  business  generation.  The  defect  exists  in  the  total 
untitness  of  coin  to  represent  the  vast  multiplication  ot 
modern  productions,  trade  and  business.  The  etlorts  ot 
coin  devotees  to  compress  the  modern  products  of  $48,000,- 
000,000  per  annum  into  a specie  basis  of  $4,400,00<),000  is 
as  impracticable  as  the  packing  of  a full  grown  elephant 
into  a lady’s  band  box. 

These  mmual  products  require  annual  clearances  ot  over 
$250,000,000,000  of  paper  checks,  dratts  and  exchanges  in 
addition  to  the  gold  money,  and  the  slightest  panic  m the 
nionev  market  will  shake  the  whole  of  the  financud  world 
Avhen  it  thus  rests  on  a coin  basis,  so  that  the  iinerted 
pvramid  standing  on  a marrow  gold  apex  must  necessarily 
tiill  down  and  bury  the  traders  and  manutacturers  in  the 


rums. 
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The  Gold  Rill”-  assumes  that  there  can  bo  no  other  money 
but  sold  and  silver.  So  did  the  eattle  money  men  assume 
that  "there  could  be  no  other  money  bm  Hocks  and  herds. 

The  coin  men  in  the  days  of  Abraham  and  Lot  admitted  the  * 

existence  of  two  kinds  of  money— gold  and  silver,  and  Hocks 

and  herds.  In  the  days  of  Job,  his  wealth  consisted  of  Hocks, 

herds,  asses,  camels,  horses  and  slaves  only,  and  no  gold  or 

silver  is  mentioned.  But  the  cattle-money  men  resisted  to 

the  last  the  innovation  of  coins  to  represent  Hocks  and  herds. 

They  insisted  that  gohl  and  silver  had  no  intrinsic  value, 
and  would  not  furnish  food,  clothing,  drink,  shelter  and  trails-  ^ 

portation,  as  the  cattle  and  sheep  did.  But  the  necessities 
of  commerce  compelled  the  use  of  coins  by  merchants  and 
traders,  because  the  vessels  were  too  small  to  carry  oxen  and 
sheep  across  the  Mediterranean,  the  Black  Sea,  and  other 
laro-o  waters,  and  trade  and  commerce  forced  the  coins  into 
circulation  in  aid  of  trade,  and  thus  came  to  represent  oxen, 

sheep  and  every  article. 

If  gold  and  silver  represented  oxen  and  sheep,  there  is 
no  reason  why  iron,  leather,  or  paper  should  not  do  so.  / 

All  kinds  of  money  have  been  the  representative  ot  and  tl;e 
measure  of  values^in  the  world,  and  paper  money  has  meas- 
ured and  represented  more  values  than  all  other  kinds  of 
money  united,  including  coin.  To  say,  therefore,  that  coins 
of  gold  and  silver  are  the  only  possible  money  of  a nation, 

is  simply  to  assert  a lie. 

It  is  true,  however,  that  a part  of  the  Specie  Resumption  Act 
has  already  gone  into  effect.  I allude  to  the  so-called  Silver 
Act.  Blit  it  is  equally  true  that  it  will  within  a few  months, 
if  not  sooner,  prove  a blunder  and  a failure  ; and  on  that 
account  I hail  it  as  the  most  cHective  measure  to  make  the 
people  of  the  United  States  forever  disgusted  with  specie 
money.  I do  not  believe  that  there  is  a laborer,  grocer,  butcher 

or  baker  in  the  United  States  who  will  relish  the  notion  of 

having  his  dues  hereafter,  in  sums  of  $25  paid  in  cumber- 
somelilver  coins.  That  very  emnbersomeness  of  silver  has 
already  forced  the  great  commercial  centres  of  Europe  into 
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it  ;.s  a proper  sul.stanee  for  l.K.ney  ; and  thus 
more  plivsicul  tart  of  the  weight  of  the  metal  ha,  aieon 
\vhat  eeiituries  of  appeals  to  human  intelligence 
failcl  to  achieve.  That  same  cnmliersomeiiess  of  aliothel 
metal,  of  gold,  must  necessarily  also  acconiplisli  that  resu 
iilliniately,  if  arguments  fail  to  hrmg  it  ahont 
„„t  too  cumhersoiiie  ami  iuade.pritc  in  times  when  trade  had 
lust  begun  to  sprout  from  barter.  Gold  was  not  too  cuiil- 
'bersome  and  inade.p.ate  in  the  first  centuries  of  our  Uiiisti.in 
Era.  when,  moreover,  the  utter  absence  of  pel  in, men 
national  orgauir.ations,  made  the  issue  of  national  lega 
tender  liionev  for  every  separate  nation  impossible - but 
with  the  coming  of  the  era  of  steam  the  era  ot  gold  ha, 
passed  awav  forever.  Like  another  Moses,  the  steam  en- 
Uie,  with  its  awful  inspiration  of  an  unrunitcd  power  has 
suiashed  the  golden  ealf,  which  man  in  his  ignorance  has 

worshiped  so  ioiig  as  his  golden  god. 

have  discarded  this  ciimbcrsomeiicss  m all  othu 

motive  powers,  and  why  should  we  hesitate  about  d,sea,y 
in...  it  in  the  gTcatest  of  all  motive  powers  i inoiieyr  On 
the  sea,  ill  piiniilive  limes,  the  eiinibersome  oar  was  re- 
,q,ecMl  bv  the  - rag’-  sail,  and  the  sail  again  has  been 
compelled  to  give  way  to  steam.  On  the  land,  the  heaM  ^ 
laden,  cumbersome  wagon  trains  have  l)cen  cast  aside  on 
the  cn-eat  hiiihways  with  the  adNance  ot  the  civilization  ot 
the  nineteenth  century  to  make  way  for  that^  same  almost 
imponderable  and  yet  powerful  agency  ot  steam.  - u 
electric  current  passed  along  a sub-marine  wire  accomplishes 
now  within  Hve  minutes,  what  it  took  even  such  subtle 
forces  as  steam  and  wind  combined  from  two  to  three 
weeks  to  accomplish  twenty  years  ago.  And,  let  lu  le 
member,  that  these  new  agents  are  not  only  more  light 

and  Hect,  but  also  more  safe  than  the  old  ones. 

And  should  we  hesitate  to  employ  in  place  ot  the  heavy, 
unwieldv,  cumbersome  coins  of  a metallic  money,  the  light 
nnd  y(d*far  more  safe  money  medium  of  a National  Legal 
Tender  Monev,  especially  when  we  remcinl.er  that  it  is  tin. 
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medium,  which  phiees  in  motion  tlie  myriad  engines  ot 
this  century — the  railroads,  the  steamships,  the  mannlac- 
tories,  the  telegraphs,  and,  in  short,  every  activiy  of  the 
linmaii  body  and  mind? 

1,  therefore,  make  this  tinal  appeal  that  Congress  may  see 
the  grounds  of  these  views,  and  although  it  may  not  at 
present  adopt  my  system  ot  “Absolute  Money  as  an 
exclusive  leaal  tender  American  national  currency,  which  I 
hold  to  be  the  only  radical  remedy  for  our  tinancial 
distresses  ; it  nevertheless  will  not  snlfer  the  country  to 
plunge  into  unutterable  tinancial  disasters  and  general  bank- 
ruptcy, by  refusing  to  repeal  the  specie  resumption  act. 

HKITTOX  A.  HILL. 

St.  Louis,  Ajjril  20th,  1876. 


appendix 


As  a number  of  the  readers  of  this  paper  may  not  be 
ac(piaintcd  with  my  views  of  an  Absolute  Legal  lender 
Currency,  I append  here  a synopsis  ol  them  troni  an  article 
by  me  in  the  February  Number  of  Ware's  VaUe>/  Monthly 
(St.  Louis:  Chas.  E.  Mhire,  Publisher).  The  article  in 
question  is  in  reply  to  Prof.  Newcomb’s  article  in  Harpers 
Weekhi,  “The  A P C of  Finance  ; ” and  the  particular 
paragraphs  quoted  below  arc  an  attempt  on  my  part  to 
teach  the  Professor  the  XT  Z ot  1"  iiiance  . 

“ Neither  a gold  dollar  nor  a paper  dollar  has  any  tixed 
value  representing  its  power  to  purchase  any  article. 

“ If  one  has  ever  so  many  gold  and  silver  dollars,  he 
cannot  compel  a herdsman  to  accept  one  hundred  dollars  in 
o-old  coins  or  paper  dollars  for  an  ox,  or  ten  dollars  m the 
lame  money  for  a sheep.  While  gold  and  silver  coins  were 
invented  to  represent  herds,  flocks,  grain  and  merchandise, 
they  were  never  substitutes  for  those  things,  nor  could  any 
possessor  of  coins  in  ancient  or  modern  times,  compel  the 
owners  of  flocks,  herds,  or  other  commodities,  to  exchange 
them  for  sheckels,  ducats,  marks,  doubloons,  guineas  oi 
eaizles.  Flocks,  herds  and  grain  have  absolute  intrinsic 
value  ; nionev  has  only  a representative  value,  whethei  it  is 
made  of  metal,  leather,  cotton  strips,  or  paper.  If  gold 

OK  LEATHER  CAN  llEPKESEXT  AX  OX,  FAFER  CAX  DO  THE 

SAME.  The  money  of  a nation,  so  that  it  will  legally  repres- 
ent any  commodity  to  ])c  sold  for  a price  to  be  agreed  upon 
in  that  money,  must  bear  the  stamp  of  representative  money 
value  affixed  by  the  Government  on  coins,  leather,  cotton 
strips,  or  treasury  notes.  The  intrinsic  value  is  absolutely 
contained  in  flocks,  herds,  food,  clothing  and  shelter  needed 
for  use  by  man  : and  the  money  of  a nation  in  gold,  leather, 
paper,  etc.,  with  the  values  stamped  thereon  by  the 
soverciixii  uct  of  the  Goveruiiicnt,  ci'eiitos  iiii  n.gi cement, 
biudiu^:  upon  all  the  people  ot  the  nation,  to  accept  ^uch 
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money,  of  wlnitever  material  it  may  l)c  made,  with  or  with- 
out  intrinsic  yalne,  as  an  absolute  representatiye  and  a 
measure  of  the  resi)ective  yalues  stamped  thereon,  that  may 
1)0  usetl  in  payment  of  d('hts,  taxes,  duties,  salaries,  wages, 
judgments,  tines  and  damages,  and  in  the  })urchase  of  all 
commodities  in  that  nation  or  countrv.  The  use  of  all 
other  money  may  lawfully  be  excluded  by  the  Goyernmcnt, 
and  is  so  excluded  in  many  foreimi  countries.” 

“ The  soyereign  })ower,  therefore,  must  create  all  the 
current  money  to  be  used  by  the  peo[)le  of  the  nation,  and 
such  money  may  be  made  of  any  material  whatsoever.  The 
base  for  the  redemihion  or  conyersion  of  such  current 
money  will  be  in  the  commodities  of  all  kinds  that  mav  l>e 
purchased  with  it,  and  in  the  salaries,  taxes,  duties,  wages, 
debts  and  judgments  that  may  be  paid  wilh  it.  It  is  folly 
to  say  that  one  kind  of  money  is  a scienlilic  base  for  any 

4 4 « 

other  kind  of  money  in  the  same  country.  It  is  e(pially 

al)surd  to  sa\-  that  the  bonds  of  a nation  are  to  be  made  the 

base  of  a national  money  convertible  into  such  bonds.  All 

% 

money  for  circidation  among  the  peo[)le  of  a nation  shoidd 
be  based  on  the  national  s(jvereiu’nty  and  the  intrinsic  value 
of  the  commodities  of  that  nation.  AVithout  commodities, 
trade,  commerce  or  manufactures,  money  would  be  unnec- 


essarv. 

“ If  one  dollar  were  better  than  another  dollar  in  the 
same  nation  there  would  be  a perpetual  conllict  between  the 
two  kinds  of  dollars  as  representatives  of  values.  It  is, 
therefore  true,  that  only  one  kind  of  money  should  exist  in 

4 

a state.  It  is  also  true  that  no  kind  of  current  mone\', 

■ 

made  of  any  material,  whether  of  paper,  leather,  silk  strips, 
cotton  strijis  or  gold,  can  ever  have  any  detiuite  or  fixed 
value,  to  be  measured  bv  any  kind  of  commodities.”  * * 

“ The  representative  value  and  measure  ot'  absolute  national 
money  should  never  chanu’e.  lint  the  value  of  commodities 
in  any  kind  of  money  is  always  chanfjinir,  accordimr  to  the 
demand  and  supply.  If  wheat  is  abundant  the  price  will 
diminish;  if  it  is  scarce  the  j)rice  will  advance.” 
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“‘Absolute  Money’  that  is,  printed  pieces  of 
paper,  called  dollars,  to  be  the  only  standard  of  value, 
the  only  legal  tender  tor  all  debts,  public  and  private, 
the  only  circulating  medium.  The  advocates  of  this 
kind  of  ‘money,’  though  few  in  numbers,  claim  the 

highest  place  as  philosophers.” 

“The  ablest  defense  of  this  doctrine  wiilbe  found 
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money,  of  whatever  material  it  imn^  be  made,  with  or  with- 
out intrinsic  value,  as  an  absolute  representative  and  a 
measure  of  the  respective  values  stamped  thereon,  that  may 
be  used  in  payment  of  del)ts,  taxes,  duties,  salaries,  wages, 
judgments,  tines  and  damages,  and  in  the  purchase  ot  all 
commodities  in  that  nation  or  eountiy.  The  use  ot  all 
other  money  may  lawfully  be  excluded  by  the  Government, 
and  is  so  excluded  in  many  foreign  countries.” 

“ The  sovereign  power,  therefore,  must  create  all  th^ 
current  money  to  be  used  by  the  people  ot  the  nation,  and 
such  money  may  be  made  of  any  material  whatsoever,  dhe 
base  for  the  redemption  or  conversion  ot  such  current 
mouev  will  be  in  the  commodities  ot  all  kinds  that  may  be 
purchased  with  it,  and  in  the  salaries,  taxes,  duties,  Avages. 
debts  :uid  judgments  that  imiA’  l>e  }>aid  Avith  it.  It  is  tolly 
to  sav  that  one  kind  of  monev  is  a scientitic  base  for  any 
otiier  kind  of  money  in  the  same  country.  It  is  ecpially 
absurd  to  sav  that  the  bonds  of  a nation  are  to  be  made  the 

ft 

base  of  a national  money  convertible  into  such  ])onds.  All 
monev  for  circulation  among  the  people  of  a nation  should 
be  based  on  the  national  sovereignty  and  the  intrinsic  value 
of  the  commodities  of  that  nation.  'Without  commodities, 
trade,  commerce  or  manufactures,  money  Avould  be  uunec- 
essarv.” 

“ If  one  dollar  were  better  than  another  dollar  m the 
same  nation  there  Avonld  lie  a perpetual  conlliet  betAveen  the 
two  kinds  of  dollars  as  representatives  of  values.  It  is, 
therefore  true,  that  only  one  kind  of  money  should  exist  in 
a state.  It  is  also  true  that  no  kind  of  current  money, 
made  of  any  material,  Avhether  of  paper,  leather,  silk  strijis, 
cotton  strips  or  gold,  can  ever  have  any  delinite  or  tixed 
value,  to  be  measured  l)y  any  kind  of  commodities.”  * * 

“ The  representative  A'alne  and  measure  of  absolute  national 
money  should  never  change.  But  the  value  of  commodities 
in  any  kind  of  money  is  always  ehangiiig,  according  to  the 
demand  and  supply.  If  wheat  is  abundant  the  price  Avill 
diminish;  if  it  is  scarce  the  price  Avill  advance.” 
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